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1. INTRODUCTION 
 

1.1 The purpose of this report is to raise members’ awareness of the key 
financial issues facing the Housing Revenue Account (HRA), prior to 

the budget setting report that will be presented to the Council 
meeting in March. 

1.2 Further details of these issues will be given in a presentation to the 
council meeting on 22nd January 2009.   

 

   

2. RECOMMENDATION 

 
2.1 That Council notes the position of the HRA and the financial issues it 

faces.  
 

3. DETAILS OF REPORT 

3.1 The HRA  records expenditure and income relating to our council 
properties and the provision of services to tenants. This includes  

management and the repair and maintenance of the stock and the 

rent and income from other sources such as garages. The HRA is 
‘ringfenced’ account. 

3.2 There are a number of financial pressures facing the HRA in the short 
term and medium term. These issues include: 

• Rising customer expectations 

• Increasing negative subsidy payments having to be paid to the 

government 

• Reducing expenditure levels 

• Limitations on rent increases 

• The potential implications of the results of the Stock Condition 

Survey. 

3.3 These issues result in the HRA not being sustainable in the medium 

term.  

3.4 The presentation which will be given at the Council meeting will 

provide more detail on these issues and suggest potential ways of 

addressing them. 
 

  

 

 



4. COMMENTS OF SECTION 151 OFFICER 

 
There are significant budget issues facing the Housing Revenue Account 

(HRA) in both the short and medium term which will need to be addressed 
in both the HRA business plan and reflected in the financial budgets.  The 

budgets will be presented to Council at the meeting on 2 March 2009.  
The purpose of the presentation is to provide members with a summary of 

the main issues.     
 
 

 

5. COMMENTS OF MONITORING OFFICER 
  

It is important Council is informed of issues with budgetary implications 

prior to the budget setting meeting.   

  

 

   

 

6. CONTACT OFFICER 

Tony Campbell, Director of Tenancy Services. Telephone: 01476 406501 
Email: t.campbell@southekesteven.gov.uk 
 


